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IFCN — The Dairy Research Network

IFCN (International Farm Comparison Network)
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IFCN Network : 2016%
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. 52 countries with farm economic and country profile data

53 countries with country profile data

Institutional partners
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プレゼンター
プレゼンテーションのノート
Centres of milk production
Centres of milk delivery -> only this can impact the market
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Cost of milk production (2015)
USD / 100kg milk (ECM)
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プレゼンター
プレゼンテーションのノート
1: 7 – 10 USD reduction
2: price drop > cost drop (12 – 15 USD)
3: overall profits down
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(KA. 77V R)

16

Farm size No. of cows / farm Milk yield 1,000 kg milk (ECM) / Milk output t milk (ECM )/ farm
cow / year
mmFarm size o
O Statistical national average of dairy farms m= Milk yield == Milk output
—Western Europe —Western Europe —Western Europe
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Calf mortality % Cow replacement % Vet and USD /100 kg milk
rates rate insemination (ECM)
Calf mortality before weaning Cow mortality rates mm\/et and insemination costs
mm Stillbirths mm Cow culling rates
25% —Western Europe 40% —Western Europe 6.0 Western Europe
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Cost of milk USD /100 kg milk Return to labour USD / hour
production only  (ECM)

Return to labour (including decoupled subsidies)

B Cost P&L - non milk returns = Opportunity costs " Quota costs @ Milk price ® Return to labour
90 40 B Average wages on the farm
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Labour costs USD / 100 kg milk Average wages on USD / hour Labour kg milk (ECM )/ hour
(ECM) the farm productivity

Calc. costs for family labour
mm \\/ages paid
—\Western Europe

160

30
140
5
120
0
100
5 4 80
60
0 - B S R
40
5, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
. )
0“’_1-\ T T T .T-Yi 0
0w o O O o
= > 3 ® g 3 g g 8 = g 2 g g 8 R
T, x 3 o ® @ 5 P i d @ ® % @ o d
LIDJ LéJ N E R L Ll ™ g': ) b} L L ™ x ] ]
o o A0 x L o o x W
LL LL



R o [ [R] ARAR R 2 A & LEER®

(FAY., 7T R)

Land costs USD / 100 kg milk Weighted average USD/ ha Land productivity 1,000 kg milk (ECM )/ ha
(ECM) rent for dairy land
(arable and
pasture)
Land rents calculated for land owned
m | and rents paid
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Total capital costs USD /100 kg milk
(ECM)
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(KA. 77V R)

Farm specific milk USD /100 kg milk Cattle returns USD / 100 kg milk Subsidies USD / 100 kg milk
price (ECM) (ECM) (ECM)
Decoupled subsidies mCoupled subsidies + VAT surplus
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(RAY, 75> R)

Cull cow price USD / kg Heifer prices USD / head Male calf prices  USD/ head
(live weight)
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Total farm income 1000 USD / year

(dairy)

25

Farm income

(without

decoupled
subsidies)

USD /100 kg milk
(ECM)

20
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* Excluding direct payments
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Entrepreneur's USD / 100 kg milk
profit (without (ECM)
decoupled
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(KA. 77V R)

Proportion of decoupled subsidies on % Farm income of %
farm income farm returns*
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(FAY. 77> R)
Subsidies USD / 100 kg milk Subsidies % Return to labour  USD / hour
(ECM)

Return to labour (including decoupled subsidies)
Decoupled subsidies m Coupled subsidies + VAT surplus Decoupled subsidies mCoupled subsidies + VAT surplus mReturn to labour

Average wages on the farm
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& Weak @ Strong -10% -25% 7] +25% +10%
Total returns _
Milk returns
Cattle returns G
Other returns
Subsidies
Total cost | _
Feed cost W//’W
Animals purchased .
" Machinery cost Y
Fuel, Energy, Water W/W
Buildi t A
vet, Med & Al I
Land cost ‘ 2
Lab?)rljr cost W
Capital t s
Other cost D I
Quota cost
Family farm income
Entrepreneur's profit
Return to labour
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B Weak B Strong

Total returns
Milk returns
Cattle returns
Other returns
Direct subsidies

-10%

-25%

+25%

+10%

Total cost

Feed cost

Animals purchased
Machinery cost
Fuel, Energy, Water
Building cost

Vet, Med & A.l.
Land cost

Labour cost
Capital cost

Other cost

Quota cost

i

i

Family farm income
Entrepreneur's profit
Return to labour
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& Weak @ Strong -10% -25% 7] +25% +10%

Total returns
Milk returns
Cattle returns
Other returns
Subsidies

Total cost

Feed cost W/W/W/W

Animals purchased

Machinery cost /m
Fuel, Energy, Water G

Building cost Z
Vet, Med & A.l. G
Land cost j;:;_
G

Labour cost
Capital cost
Other cost
Quota cost

Family farm income
Entrepreneur's profit
Return to labour
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BT R vs SoiEESHE 1A
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B Weak B Strong

Total returns
Milk returns
Cattle returns
Other returns
Direct subsidies

-10%

-25%

i,

+25% +10%

Total cost

Feed cost

Animals purchased
Machinery cost
Fuel, Energy, Water
Building cost

Vet, Med & A.l.
Land cost

Labour cost
Capital cost

Other cost

Quota cost

iz

Vi

Family farm income
Entrepreneur's profit
Return to labour
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Tt = IS

in USD

Total returns
Milk returns
Cattle returns
Other returns
Direct subsidies

Total costs

Feed cost

Animals purchased
Machinery cost
Fuel, Energy, Water
Building cost

Vet, Med & A.l
Land cost

Labour cost
Capital cost

Other cost

Quota cost

Family farm income
Entrepreneur's profit
Return to labour
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Tt = IS

in USD

Total returns
Milk returns
Cattle returns
Other returns
Direct subsidies

Total costs

Feed cost

Animals purchased
Machinery cost
Fuel, Energy, Water
Building cost

Vet, Med & A.l
Land cost

Labour cost
Capital cost

Other cost

Quota cost

Family farm income
Entrepreneur's profit
Return to labour
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Farm size

= Farm size
O Statistical national average of dairy farms
—Western Europe
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Milk yield 1,000 kg milk (ECM) /
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mm Milk yield
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Milk output t milk (ECM )/ farm

== Milk output
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Calf mortality %

r
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Calf mortality before weaning
mm Stillbirths
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Cow replacement

rate

40%

Cow mortality rates
mm Cow culling rates
—Western Europe
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Vet and USD /100 kg milk
insemination (ECM)

mm\/et and insemination costs
—\Western Europe
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Cost of milk USD /100 kg milk Return to labour USD / hour
production only  (ECM)

Return to labour (including decoupled subsidies)

m Cost P&L - non milk returns = Opportunity costs = Quota costs @ Milk price ®m Return to labour
50 50 W Average wages on the farm
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Labour costs USD / 100 kg milk Average wages on USD / hour Labour kg milk (ECM )/ hour
(ECM) the farm productivity

Calc. costs for family labour
mm\\/ages paid
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Land costs USD /100 kg milk Weighted average USD/ha Land productivity 1,000 kg milk (ECM )/ ha
(ECM) rent for dairy land
(arable and
pasture)
Land rents calculated for land owned
6 mLand rents paid
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Total capital costs USD /100 kg milk Capital input 1000 USD / cow Capital kg milk (ECM) / USD
(ECM) productivity
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Return structure %
of the whole farm
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m Dairy (incl. coupled dairy subsidies) mCash crops
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Return structure USD / 100 kg milk
of the dairy (ECM)
enterprise
= Other returns (manure, etc.) m Coupled subsidies + VAT surplus
Decoupled subsidies Cattle returns

Decoupled subsidies
m Farm specific milk price
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Farm specific milk USD /100 kg milk
(ECM)

price
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Cattle returns

USD / 100 kg milk
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Cull cow price USD / kg Heifer prices USD / head Male calf prices  USD/ head
(live weight)
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Total farm income 1000 USD / year Farm income USD / 100 kg milk Entrepreneur's USD / 100 kg milk
(dairy) (without (ECM) profit (without (ECM)
decoupled decoupled
subsidies) subsidies)
300 14 4

250

200

150

100

50

-50

* Excluding direct payments

-10

IT-154
IT-229
IT-154
IT-229

DE-131N
DE-245N
UK-160NW
UK-259SW
DE-131N
DE-245N
UK-160NW
UK-259SW
DE-131N
DE-245N
IT-154
IT-229
UK-160NW
UK-259SW

45



01| S5 E 1 00FE B 4T3 SRR IR B LR
(FAY A Z2UT AFYR)

Proportion of decoupled subsidies on % Farm income of %
farm income farm returns*
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Subsidies USD /100 kg milk Subsidies % Return to labour  USD / hour
(ECM)

Return to labour (including decoupled subsidies)
Decoupled subsidies m Coupled subsidies + VAT surplus Decoupled subsidies mCoupled subsidies + VAT surplus mReturn to labour

Average wages on the farm
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Source : IFCN Long-term Dairy Outlook 2016


プレゼンター
プレゼンテーションのノート
IFCN Long-term Dairy Outlook 2016 is based on Scenario Assumption 1 where there will be positive growth on the demand side without substantial policy distortions


HROEHIEE L ¢ BiTERE

BHEDOGDPHREX (EE8) :3.6% - 3.9% (IMF 10/2015)

BHFOH - ABEOEEZDHE: 2.3% (IFCN Estimation based
on Scenario 1)

mAZL— b 117 KK/ 2—0A

B RME: 75-80 K KL/ L L (IMF 2/2015)

K & EIRYIREE (IFCN assumption)

MR BB L (IFCN Scenario 1 128> THENE LN D)
mi oI M (EE) : 41 £ KJL/100 kg ECM

B F ORI (EE) ;27 K FJL/100 ke(OECD-FAO
Outlook 7/2015)
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プレゼンター
プレゼンテーションのノート
Results for all included countries in the IFCN Long-term Dairy Outlook 2016. Results for the world.
CAGR –Compound Annual Growth Rate
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プレゼンター
プレゼンテーションのノート
Results for all included countries in the IFCN Long-term Dairy Outlook 2016. Results for the world.
CAGR –Compound Annual Growth Rate
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プレゼンター
プレゼンテーションのノート
Results based on IFCN Long-term Dairy Outlook 2016. Status: March 2016.  
Next IFCN Long-term Dairy Outlook will be released in March 2017.
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プレゼンター
プレゼンテーションのノート
Template to sum up your country results. 
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